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Abstract:

The research aimed to study the Identifying the
importance of accounting for environmental protections costs
for improving the quality of financial performance,
Highlighting and expanding managers and accountants’
perceptions of the importance of committing to the
environmental standards, developing the outputs of
accounting system of Libyan companies producing oil
derivatives for the purpose of meeting users’ needs.

The study found a set of conclusions and the most
important of which are as following there is an effect of
measuring environmental protections costs and their
disclosure in the financial reporting and statements on
improving the financial performance of companies producing
oil derivatives. In addition, the study found that environmental
protections costs have become a necessity imposed by the
need for a clean environment or eliminating the harmful
effects resulting from producing oil. Environmental
protections costs need to be incorporated within the systems,
reporting and statements of oil companies. However, there are
no laws forcing companies producing oil derivatives to
disclose their environmental performance. The results of study
show that the accounting system followed by companies
producing oil derivatives is not consistent with the economic
and social environmental developments, especially in term of
analyzing the elements of environmental protections costs.
Finally, there are several barriers which hinder the accounting
for environmental protections costs.
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