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The Effect of Cyber-Security Incidents on Audit Risks and its

Reflection on Audit Fees

(An Applied Study)
Abstract

This research aims to identify the effect of cyber-security
incidents on the audit fees in the presence of audit risks as a
mediator variable. To achieve this goal, an applied study was
conducted on information technology, media & communication
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services companies listed on the Egyptian Stock Exchange,
during the period from 2017 to 2020. The results showed that the
cyber-security incidents had a significant positive effect on audit
fees and audit risks. As well as, the study concluded that audit
risks “mediates” the relationship between cyber-security
incidents and audit fees.

Keywords: Cyber-Security incidents, audit risks, audit fees.
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