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Abstract:

No doubt, the objective of economic units in terms of
making the best use of limited resources still gains its power
from the environmental changes to the concept of competition
during recent years. At this point, the importance of using
modern and developed methods became known to help corporate
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management to make the best and most efficient use of their
resources. Due to the criticisms encountering traditional budgets,
activity-based budgeting (ABBs), which helps to tackle some
drawbacks of traditional budgets have emerged. However, the
ABBs have faced some criticisms including that they do not
show the idle energy (untapped resources) and charge its costs on
products. Through this research, the researcher used Resource
Consumption Accounting (RCA) with focusing on combining the
ABC and the Germanic Cost Management Model to form a
comprehensive cost management approach, which focuses on
firm resources, analyzes the relationship between both of the
ABC and the Germanic Cost Management Model, and avoids the
criticisms encountering traditional costing systems.
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