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ECONOMIC ANALYSIS OF THE IMPACT OF EGYPT'S ACCESSION TO THE
GREAT ARAB FREE TRADE AREA ON THE EGYPTIAN AGRICULTURAL

FOREIGN TRADE INDICATORS

Arafa, S.M.A.
Agricultural Economics Research Institute

ABSTRACT

The main problem of this research is determined in answering the following question: what are the effects of
GAFTA on the Egyptian agricultural trade interfaces, and that after the entry of agreement into force of the
Convention? The reference that whether positive or negative for the accession of Egypt to this agreement effects,
either the aggregate level or the national level.

The research aims mainly to study the effects incident in the trade of Egyptian agricultural with the countries
of the Great Arab Free Trade Area in general, and on the Egyptian agricultural foreign trade indicators with the
countries of this region, especially after more than 10 years after the full liberalization of trade in light of this region.
The research has been used descriptive and quantitative analysis based on data and statistics available on the subject
of the search.

In light of the analysis and findings of the research, it can be concluded positive impact on intra-regional
trade in agricultural commaodities between Egypt and the GAFTA, This can be illustrated through the findings of the
research results during studying the following points:

- First, the development of intra-regional trade: the agricultural exports and imports value increased with
Statistically significant annual growth rate estimated at 21.3%, 17.4% of the average which estimated at 7.3, 1.33
LE million, during the period (1998-2013).

- Second, the implications of Egypt's accession to the Convention of the Greater Arab Free Trade Area:
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-Egypt has benefited from its agricultural trade with total GAFTA, by achieving an agricultural trade surplus
amounted to about 15 642 LE million during the period (2010-2013) compared to the period (1994-1997), in
which the agricultural trade balance achieved surplus amounted to about 364.6 LE million.

-Egypt's accession to the Convention GAFTA led to expansion in the number of agricultural trading partners, both
in the field of exports or intra-agricultural imports,.

-Intra-agricultural exports is responsible for the increase in the total value of intra-exports, while non-agricultural
interfaces imports is largely responsible of the increase in total imports

-The proportion of interfaces agricultural exports and imports contribute in the total exports of Egyptian agricultural
imports increased from the value of about 29.0%, 1.5% in the period before the emergence of GAFTA, to about
53.2%, 3.7% in the period of validity of GAFTA agreement. Egyptian share of agricultural trade also rose in total
agricultural trade in GAFTA each country during the period of validity of the Convention as compared to the
period before the emergence of the Convention.

- Vegetables, fruit, dairy products, eggs, birds and natural honey, sugar and manufactures sugar, grease and animal
fats and oils, vegetables, fruit and manufactured represented the most Intra important agricultural exports by about
71% of the total agricultural exports interfaces, while the fruits, and preparations of vegetables and plants of fruits
and vegetables, Fish and crustaceans, molluscs, Coffee, tea, spices and medical plants, preparations of dairy and
grains or flour or starch and muffins, cereals and oily fruits and seeds and a variety of fruits, cocoa representing
about 72.64% of the total two-way agricultural imports.

(Third) : the impact on the Egyptian agricultural trade indicators with GAFTA countries: The results showed
an improvement in the conditions of agricultural trade indicators interfaces in the period of validity of the
Convention, compared to the period before the emergence of the Convention, where the proportion of exports cover
agricultural imports interfaces, the economic participation degree, economic openness, the rate of access to markets,
the rate of the agricultural international exchange net, the intensity of intra-agricultural trade, the index of the
tendency towards exports, and the index of the tendency toward imports, and the tendency towards total agricultural
trade volume estimated about 623%, 71.9%, 8.3% , 91.1%, 159.1%, 0.422%, 0.031, 0.005, 0.086 in the second
period, compared to 354.1%, 1.3%, 90.4%, 63.9%, 0.158, 0.002, 0.0004, 0.013 in the first period for each indicator
of the foregoing, respectively.

The negative point which finding in this research is that the Egyptian agricultural trade ratio in the total
agricultural trade of GAFTA, still very modest, which represent only about 4.2%, 2.2% of the total agricultural
imports and exports to GAFTA respectively.

In light of the findings of the research, the most important recommending are : (1).The development of
Egyptian agricultural production sector for the production commodities oh high quality and cost-competitive, to
meet the production and export requirements and standards of the countries of the Greater Arab Free Trade Area,
especially for vegetable and fruit groups, (2)

Identify the problems facing the commodities groups with low market share in GAFTA countries, and try to
overcome them through the study of the needs of these markets in terms of varieties and specifications, and this as
well as the study of production problems in Egypt and try to remove their causes; to increase production, especially
of these goods which are imported from GAFTA countries, (3)Accelerate the completion of the establishment of the
Arab Customs Union and full application of the requirements , and that through all the Arab member countries in
GAFTA, (4) Reaching a unified Arab specifications for the Arab agricultural commodities exchanged between the
countries members in GAFTA.
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