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Abstract:

This study seeks to close the research gap in the study of
financial knowledge and skills of individuals and their impact on
the participation in the financial markets . The main question of
the study can be stated as follows : "Does financial illiteracy
affect individuals’ participation in the stock market?" . A
comparison was conducted among participants and non-
participants in the stock market. A survey methodelogy was used,
which included two sections: the first section includes questions
related to the basic financial knowledge and skills, and the
second section includes questions related to the advanced
financial knowledge and skills . The study found that there is a
general decline in the level of financial knowledge and skills in
the two study groups (participants and non-participants).
However, the level of financial knowledge and skills of the
participants was found to be higher than that non-participants
groups in the stock market. The study results show that ther’s a
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statistically significant effect of the level of basic and advanced
financial knowledge and skills on the participation in the
financial markets. The study recommends the need to pay
attention to the financial education for citizens in the light of a
national strategy for financial education.
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