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Abstract

The study analyzes and measure the relationship between
fiscal policy and inclusive growth in Egypt during the period
(1990-2019). Using descriptive, analytical and econometrics
approaches. To apply the lesson that the behavior of fiscal policy
variables in relation to the goals of inclusive growth did not go at
the same pace and was not completely reflected. Which makes it
not reflected on people. And the results of the ARDL model -
contrary to the hypothesis of the study - that there is a long-term
balance relationship between the ratio of public spending to
GDP, tax revenue to GDP, total deficit to GDP, and the overall
economic growth rate. As the statistic (F) which is estimated at
(7.59) is greater than the value of the upper bound of the critical
values in the model at the level of significance 10%, 5% and 1%,
and this confirms the rejection of the null hypothesis that there is
no balanced relationship and confirms the existence of an
integration relationship A long-term joint is moving its group of
explanatory variables towards the dependent variable. So that, the
error correction vector model was estimated - based on the
existence of an integration relationship between the study
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variables - assuming the existence of a single vector for
symmetry. The error correction treatment was negative (as
expected in theory). The study concluded that there are many
axes that can enhance the relationship between fiscal policy and
inclusive growth, the most important of them are (reviewing the
philosophy and ideology of fiscal policy in the Egyptian
economy, financial reform and the integrity of private policy
design, adopting smart fiscal policy approaches.
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m
d(GDP GRO,) = ¢ + B1GDP GRO,_ + B2EXP gdp,_; + BsTax gdp,_1 + BaDeficit gdp,_; + Zyu d([GDPGRO )],
i=1

d m m
+ z Yud(EXP gdp)_p + Z ¥3i d(Tax gdp),_; + Z Y4 d(Deficit gdp)e; +
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Null Hypothesis: No levels
relationshipF-Bounds Test

1(2) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
3.2 2.37 10% 7.598007 F-statistic

3.67 2.79 5% 3 K

4.08 3.15 2.5%

4.66 3.65 1%

YoXe AU e all SN ) e galall alaall
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Finite
Sample:
n=35 26 Actual Sample Size
3.532 2.618 10%
4.194 3.164 5%
5.816 4.428 1%
Finite
Sample:
n=30
3.586 2.676 10%
4.306 3.272 5%
5.966 4.614 1%
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Levels Equation
Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. ErrorCoefficient Variable

0.0060 -3.198620 0.185621 -0.593730 DEFICIT_GDP

0.8769  0.157587 0.122434 0.019294 EXP_GDP
0.5086 -0.677134 0.351829 -0.238235 TAX_GDP
0.0316 2.370148 5.217980 12.36738 C

EC = GDP_GRO - (-0.5937*DEFICIT_GDP + 0.0193*EXP_GDP -0.2382
*TAX__GDP + 12.3674)

DY) eviews gl Gila ae e lalaie ) Galill dlae) (e 1 jdaal)
(k)

(+ A=) Al il & sl 28 ECM(-1) Undll moaai an ot Lad
Sy el Ja¥) elbaal e 9pAE O ey %) A sine (5 5iaue 2ie g
2S5 Laa e s ) i) aza sl ()80 sad) dad (e (Adl) DDA Lgaaaas
sy el peaia gy U Jgaadl s ccsaall Ay gha A 5l 55 ABNe dpay e
Ladll s

Y oY e Sl S s e salal) alad)
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ARDL zigall Uail) praaal 73 gad <l i il (A) ) Jgaa

ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDP_GRO)
Selected Model: ARDL(2, 0, 3, 2)
Case 2: Restricted Constant and No Trend
Sample: 1991 2019
Included observations: 26

Conditional Error Correction Regression

Prob. t-Statistic ~ Std. Error Coefficient Variable
0.0418 2.225567 4.692527 10.44353 C
0.0001 -5.496940 0.153620 -0.844442 GDP_GRO (-1) *
0.0096 -2.966059 0.169036 -0.501371 DEFICIT_GDP
0.8771 0.157276 0.103593  0.016293 EXP_GDP (-1)
0.5134 -0.669357 0.300551 -0.201176 TAX__GDP (-1)
0.0762 -1.904190 0.183879 -0.350140 D(GDP_GRO (-1))
0.5516 0.609005 0.114129  0.069505 D(EXP_GDP)
0.0369 2.290045 0.094889  0.217300 D(EXP_GDP (-1))
0.0044 3.347268 0.096905  0.324367 D(EXP_GDP (-2))
0.0120 2.858255 0.304327  0.869844 D(TAX__GDP)
0.0182 2.650133 0.240075  0.636231 D(TAX__GDP (-1))
* p-value incompatible with t-Bounds distribution.

DlaaYl) eviews gl p Gl jia sl lalade ) daalll dlac ) (e 3 gaall
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1 UadM S0 Bl W) e CadS | M- TEST Jbad) —¢

OF (A i (F) i Ailaan) (e JS il o aa DU ool Jsandl IS (1
Prob <ua Obs* R-squared uas: lesd o -l (usi s Prob 0.34 > 0.05
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LM- TEST _Lis) il (A) by Jga
Breusch-Godfrey Serial Correlation LM Test:

0.3452 Prob. F(4,11) 1.253011F-statistic
0.0866 Prob. Chi-Square(4) 8.1384460bs*R-squared

Dlaay) eviews gl cla s o laldie) Galdl slac) (e 1 jdaall
(L)

32 (2,0,3,2) zisai f (V) ad) JSE (e gy g cpllay) & 5 oy ALaldalf -0

i) 3 sall 5ed Al 5 ¢ (AIC) ks oo Ao Ji 4 (g3 3 5l

slaly) il j38 oy Abaliall JLdd) (V) ady JS&

Akaike Information Criteria (top 20 models)

2.82
2.80 a1
. 1 1 |
1 ! | |
q 1 1 1 1 | | I
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: 1 1 1 | : : : 1 |
| o I | | | | I
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