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Economical Model for some Factors Affecting Investment in Egypt
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Agri. Eco. Research Institute- Egypt

ABSTRACT

The research main objectives were to point out to the most important factors affecting investment in Egypt during the
period (2001/2002-2015/2016). The study pointed to the percent of investment in the other services sector and petroleum sector
was the highest percentage of national investments average by 19.07% and 18.67%, respectively. Investment in the Suez Canal
and Construction sector represented the lowest percentage by 1.40%, 0.38% respectively. The annual growth rate of total
investments, gross national product, and the exchange rate increased by 3.3%, 5.2% and 2.7% respectively during the study
period. While the interest rate on loans declined annually by 2.0% during the study period. The study showed from the economic
simulations equation model of the most important economic variables of investment in Egypt that the statistical coefficient
cleared about 81% of the changes in the total investment are due to changes in gross national product, exchange rate, interest rate
on loans. The elasticity results cleared that the most important factors affecting the increase in investments are the gross domestic
product also shows that the decline in the exchange rate is primarily responsible for the increase in total investment. The study
forecast that the total national investment in 2025 will reach 141.49 billion pounds by using the forecast of the general trend,
while used by the simulation econometric model it will be about 131.92 billion pounds for the same year. The study predicted
that the total national investment will decrease to LE 21.86 billion if the average of exchange rate is 17.69 pounds/dollar, at a
decline percent about 80.09% compared t02015/2016.
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