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Measuring the Effect of Conditional and Unconditional
Accounting Conservatism on the Relationship between
Investors *Evaluation of Cash Holding and the Firm Value
in View of Agency Theory - An Applied Study

Abstract:

The main objective of this study is to measure the impact of
the conditional and unconditional accounting conservatism on
the relationship between investors ’evaluation of cash holding
and the firm value. In order to achieve this goal, the researcher
examined a sample of 60 corporations listed on the egyptian
stock exchange that were listed on the EGX100 index during the
period from 2015 to 2018 (240 views), The researcher analyzed
the data using the multiple regression model, and the results
explained to the existence of a significant impact on the investors
’evaluation of cash holding on the firm value, which indicates
the positive evaluation of the balances cash holding by the
investors in the egyptian stock exchange, as well as the presence
of a significant impact of the conditional accounting
conservatism on the relationship between investors ’evaluation
of cash holding and the firm value, and the presence of a
significant impact of the unconditional accounting conservatism
on the relationship between investors ’evaluation of cash holding
and the firm value.

Key words: accounting conservatism, conditional accounting
conservatism, unconditional accounting conservatism, cash
holding, firm value, agency theory.
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Model Summary

Model Summary”®

Std. Change Statistics
Error of

R | Adjusted the R Square F Durbin-|
R |Square|R Square| Estimate | Change |Change|dfl] df2 Watson

.867%| .752 .745 2.49899 752 |117.485] 6 | 233 | . 391

a. Predictors: (Constant), AuditorSize, ROA, Grow,
FirmSize, Leverage, Cash

b. Dependent Variable: FirmValue
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ANOVAP

ANOVA®
Model Sum of Squares | df | Mean Square F Sig.
Regression 4402.116 6 733.686 117.485] .000%
Residual 1455.074 233 6.245
Total 5857.189 239
a. Predictors: (Constant), AuditorSize, ROA, Grow, FirmSize, Leverage, Cash
b. Dependent Variable: FirmValue

Coefficients?

Coefficients®

Unstandardize | Standardized Collinearity
d Coefficients | Coefficients Statistics

Std.
Model B Error Beta ig. | Tolerance| VIF

1 (Constant) | 6.483 | 1.121
Cash 7.237 | .829 .385 . .548 1.824
FirmSize -.850-| .103 -.335- . .648 1.543
Leverage 3.418 | .588 219 . 754 1.327
ROA 6.038 | .523 .396 . .904 1.107
Grow 1.300 | .293 171 . 721 1.387

AuditorSize | -.698- | .346 -.070- . .884 1.131
a. Dependent Variable: FirmValue
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Firm Valuey = Bot+ B: Cashy+ B, (CashyxConditional
Conservatismy) + Bs Firm Size;+ B4 Leveragej+ Bs ROA;+ Be
Growj; + B; Auditor Sizej; + €
QJM\&#MUM\ULMM\ (ilaal) Jadatl) il (bt g
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Model Summary

Model Summary”®

Std. Change Statistics
Error of

R | Adjusted the R Square F
R |Square|R Square| Estimate | Change |Change|dfl| df2

.869%| .755 748 2.48651 755 ]1102.192] 7 | 232

a. Predictors: (Constant), AuditorSize, ROA, Grow,
FirmSize, Leverage, Moderatedl, Cash

b. Dependent Variable: FirmValue

Model Sum of Squares Mean Square F
Regression 4422.796 631.828 102.192
Residual 1434.393 6.183
Total 5857.189
a. Predictors: (Constant), AuditorSize, ROA, Grow, FirmSize, Leverage,
Moderatedl, Cash

b. Dependent Variable: FirmValue
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Coefficients?

Unstandardized| Standardized Collinearity
Coefficients Coefficients Statistics

Std.
B Error Beta ig. | Tolerance| VIF

(Constant) 6.632 |1.118
Cash 7.458 | .834 .397 . 537 1.863

Moderated(1) 400 219 072 . .690 1.450
FirmSize -.885- | .104 -.348- . .626 1.598
Leverage 3.205 | .596 .205 . 125 1.380
ROA 5.677 | .557 373 . .790 1.266
Grow 1.428 | .299 .188 . .682 1.467

AuditorSize -.765- | .346 -.077- . .874 1.144
a. Dependent Variable: FirmValue
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Firm Valuei; = By + B Cashy + B, (Cashiyx Unconditional
Conservatismj) + B3 Firm Size;; + B4 Leverage;; + Bs ROA;; +
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Model Summary

Model Summary®

Std. Change Statistics
Error of

R | Adjusted the R Square F Durbin-
R |Square|R Square| Estimate | Change |Change |df1] df2 Watson
g7yl 750 | 752 |246685| 750 |04 7 [as2] . 403
a. Predictors: (Constant), AuditorSize, ROA, Grow,
FirmSize, Leverage, Moderated2, Cash

b. Dependent Variable: FirmValue
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ANOVAP

ANOVA?P
Model Sum of Squares | df | Mean Square F
Regression 4445.385 7 635.055 104.358
Residual 1411.804 232 6.085
Total 5857.189 239
a. Predictors: (Constant), AuditorSize, ROA, Grow, FirmSize, Leverage,
Moderated?2, Cash
b. Dependent Variable: FirmValue

Coefficients?

Coefficients®

Unstandardize | Standardized Collinearity
d Coefficients | Coefficients Statistics

Std.
Model B Error Beta ig. | Tolerance| VIF

1  (Constant) 6.660 |1.108
Cash 7.300 | .819 .388 . .548 1.825

Moderated(2) 498 | .187 101 . 17 1.394
FirmSize -.842- | .102 -.332- . .647 1.545
Leverage 3.540 | .582 227 . 749 1.335
ROA 5.310 | .584 .349 . .706 1.416
Grow 1.471 | .296 193 . .687 1.455

AuditorSize -.846- | .346 -.085- . .861 1.161
a. Dependent Variable: FirmValue
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